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* The reports are available online:
http://re.jrc.ec.europa.eu/energyefficiency/
ESCO/index.htm
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 Traditionally, public sector (buildings) in primary focus (trustful, large
systems, short payback times, open for outsourcing, often
augmented by governmental or IFI ald)

* Residential buildings sector (multifamily buildings) is starting up In
some countries (e.g. Estonia, France, Germany, Hungary, Italy,
Norway), including some deep retrofits

* "Low hanging fruits” already addressed (heating, HVAC)

* Deep retrofits (e.g. building insulation) not commonly undertaken by
ESCOs: in combination with incentives !

r

o,
* Single households unable to benefit from ESCOs becauser of

minimum size criteria

¢
'

~
-

e Social Housing special case — main issue: how to recuperate
investment costs from tenants ?



EUROPEAN COMMISSION

CECODHAS, 12 September, Brussels

Main specific barriers

JRC Conclusions: Influencing factors ~1£
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Possible solutions

Lack or mismatch of appropriate
financing

- High transaction costs
- High perceived risk of ESCO investment

- Lack of expertise/ experience on financial
market

- Lack of "off-balance sheet” solutions,
more commercial banks financing needed

- Accounting problems (investment vs.
operating costs)

- Favourable policy framework to shorten
payback times (energy saving obligations,
tax schemes, feed-in tariffs, building
certifications)

- Pooling strategies to reduce transaction
costs

- Lower investment risks through financial
instruments (funds, guarantee schemes +
ESCO assurance)

In relevance of residential buildings
sector, incl. social housing

- Split incentives or landlord/ tenant
dilemma

- Decision making process in multifamily
properties

- Social housing: legal issues to increase
rent

- Removing legal barriers




